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Blair and Associates, P.C.

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Lone Cone Library District
Norwood, Colorado

Opinions

We have audited the accompanying financial statements of the governmental activities and the major fund of the Lone Cone
Library District, as of and for the year ended December 31, 2022, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities and the major fund of the Lone Cone Library District, as of December 31, 2022, and the respective
changes in financial position for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Lone Cone Library District, and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Lone Cone Library District’s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known information that may raise substantial doubt
shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is
a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

Certified Public Accountants

105 S.E. Frontier Ave, Suite A Cedaredge, CO 81413

970-856-7550 | 970-856-2122 | www.bandacpas.com




e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Lone Cone Library
District’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Lone Cone Library District’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages B1 through B7 and D1, be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Lone
Cone Library District's basic financial statements. The component unit schedule of cash flows is presented for the purpose
of additional analysis and is not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Blair and Associates, P.C.

Cedaredge, Colorado
August 8§, 2023



Management’s Discussion and Analysis

As management of the Lone Cone Library District (the “District”), we offer this narrative overview and
analysis of the financial activities of the Lone Cone Library District for the year ended December 31, 2022.
We encourage the readers to consider this Management’s Discussion and Analysis (MD&A) in conjunction
with the District’s financial statements, which follow this MD&A.

Financial Highlights

e The District’s total assets exceeded its liabilities on December 31, 2022, by $2,355,707 (Page C1).
This represented a decrease of $15,735 from net position at December 31, 2021 (Page C2). This
perspective on net position includes spendable resources as well as the investment in buildings,
collections and other capital assets of $2,169,750 and emergency reserve of $14,350.

e The District’s total liabilities increased by $73,674 from the prior year as shown in Note 4.

e As of December 31, 2022, the District’s governmental funds reported combined ending fund
balances of $194,693, an increase of $126,685 in comparison to the prior year (Page C5). The
portion of the total fund balance for the General Fund that is unassigned and available for spending
at the District’s discretion is $180,343 (Page C3).

e  Within the District’s general operating fund, total actual revenues were $53,478 more than the 2022
final budget, while total actual expenditures were $73,207 less than the 2022 final budget (Page
D1).

Overview of the Financial Statements

The District’s basic financial statements consist of three components: 1) government-wide financial
statements, 2) fund financial statements and 3) notes to the financial statements. Figure 1 illustrates the
components of a typical annual financial report.

Required Components of Annual Financial Report

Figure 1

Management's Basic
Discussion and Financial

Analysis Statements

Government-wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements
Summary * Detail
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Basic Financial Statements
Government-wide Financial Statements:

The government-wide financial statements (Pages C1 and C2) provide both short and long-term information
about the District’s financial status. These financial statements present a broad overview of the District’s
finances, similar in format to financial statements of a private-sector business. The statement of activities
(Page C2) reports changes in the District’s net position. This statement includes all of the District’s revenues
and expenses, regardless of when the cash is received or paid, as defined under the full accrual accounting
method.

Fund Financial Statements:

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Fund accounting is used to ensure and demonstrate
compliance with finance-related legal requirements. The fund financial statements focus on the activities
of the District’s individual governmental funds and are divided into two parts: 1) the “modified accrual
basis statements” (Pages C3 though C6) and the “budgetary basis statements” (Page D1).

Modified accrual basis statements focus on assets that can readily be converted into cash in the short term
and liabilities that will be settled in the short term. Governmental funds in the “modified accrual basis
statements” are reported using modified accrual accounting, which recognizes expenditures when the
liability is incurred and revenue when measurable and available. The modified accrual accounting method
provides a short-term spending focus, which helps the reader assess the amount of financial resources
immediately available to finance the District’s programs. The differences in accounting for financial
information in the government-wide statements (Pages C1 and C2) and the fund statements are illustrated
by the reconciliations on Pages C3 through C6.

The annual budget shown in the “Budgetary Comparison statement” (Page D1) is prepared as described in
Note 1. This budget is presented using the modified accrual basis of accounting.

The “Budgetary Comparison statement” for the General Fund, demonstrates how the District complied with
the year’s approved budget. The “Budgetary Comparison statement” is presented using the same
classifications as those used in the legal budget document.

Notes to the Basic Financial Statements:

Notes to the financial statements provide additional information that is essential to fully understanding the
financial statement data.

Financial Analysis

The Statement of Net Position and the Statement of Activities (Pages C1 and C2) present the District’s
financial information as a whole. Figures 2 and 3 provide summaries of these statements for 2021 and 2022.
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The District's Net Position

Figure 2
Governmental Activities
2021 2022
Current and other assets $ 533,431 $ 652,802
Capital assets, net of depreciation 3,996,792 3,917,041
Total assets 4,530,223 4,569,843
Short-term liabilities 22,965 11,195
Long-term liabilities 1,693,358 1,756,027
Total liabilities 1,716,323 1,767,222
Deferred nflows of resources 442.458 446914
Net position:

Invested in capital assets, net
of related debt 2,303,434 2,169,750
Restricted for emergency 18,819 14,350
Unrestricted 49,189 171,607
Total net position $ 2,371,442 $ 2,355,707

Net Position:

The District’s assets exceeded its liabilities by $2,355,707 as of December 31, 2022, a decrease in
the District’s net position of $15,735 during 2022 (see Figures 2 and 3). Of the net position,
$2,318,137 is invested in capital assets, which includes land, buildings, library materials, furniture
and equipment, less related debt. The District uses capital assets to provide services to patrons;
consequently, these assets are not available for future spending. The remaining portions of the
District’s net position is classified as either restricted or unrestricted. The restricted assets are for
emergency reserve of $14,350. The remaining assets are unrestricted assets of $2,169,750 which
can be used for future operations.
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The District's Changes in Net Position

Revenues:

Program revenues:
Charges for services
Operating grants and contributions

General revenues:
Taxes
Specific ownership tax
Investment income
Other

Total revenues

Expenses:
Administration
Library services
Personnel costs
Utilities/maintenance
Capital outlay
Treasurer's fees
Debt service
Leasing costs
Depreciation expense

Total expenses

Increase in net assets
Net assets, January 1
Net assets, December 31

The District receives 70 percent of its funding from property tax revenues. Salaries and benefits
represent 37 percent of the District’s total expenditures. Under the method of accounting used for
the government-wide financial statements, library books and other collections are capitalized as
assets and depreciated over their estimated useful lives. Consequently, most of the year’s
expenditures for books and collections are not included in the “library materials” expense shown

in Figure 3.

Figure 3
Governmental Activities
2021 2022
13,476 $ 10,462
77,805 167,141
402,864 469,077
19,900 19,992
55 4,048
543 56
514,643 670,776
83,791 68,139
21,900 62,378
251,868 254,814
40,009 40,858
11,994 13,939
62,931 84,373
- 46,000
115,952 116,010
588,445 686,511
(73,802) (15,735)
2445244 2,371,442
2,371,442 $ 2,355,707
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Fund Financial Analysis
“Modified Accrual Basis Statement” Analysis (Pages C3 through C6):

The General Fund is the operating fund of the District. At the end of the calendar year 2022,
the fund balance of the General Fund is $194,693. Of this amount, $14,350 is reserved for
emergencies under Tabor. The remaining unassigned fund balance of $180,343 is available for
future spending.

On December 31, 2022, the District reported a combined fund balance for its governmental
funds of $194,693 (Page C3).

The General Fund balance increased in 2022 mainly due to receipt of increased and unbudgeted
grant revenue. (Page D1).

The charts in Figures 4 and 5 represent the General Fund’s revenues and expenditures.

General Fund 2022 Revenues
Figure 4

s4,008 Revenues

/

$10,462 $56

$167,141
M Taxes

B Grants and contributions
I Fines and fees
M Interest income

m Other

$489,069
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General Fund 2022 Expenditures
Figure 5

Expenditures
$116,010

$62,378

$46,000 568,139

M Administration

M Library services

H Personnel costs

W Utilities/maintenance
$84,373 M Treasurer's fees
m Debt service

W Leasing costs

$13,93

W Depreciation expense

$40,858

Capital Asset Discussion

The District’s investment in capital assets as of December 31, 2022, totals $3,917,041, net of accumulated
depreciation (see Figure 6). These assets include buildings, land, furniture, equipment, books, and audio-
visual equipment. Additional information on the District’s capital assets can be found in Note 3 of the
financial statements.

Major capital asset transactions during the calendar year include the following:

Equipment $ 36,259
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Governmental activities:
Capital assets not being depreciated:
Land

Capital assets being depreciated:
Building and improvements
Furniture and fixtures
Equipment

Total capital assets being depreciated

Less accumulated depreciation for:
Building and improvements
Furniture and fixtures
Equipment

Total accumulated depreciation

Capital assets net of depreciation

Governmental activity capital assets

Requests for Information

This report is designed to provide an overview of the District’s finances.

Capital Assets

Figure 6
Beginning Balance Increases Decreases Ending Balance
25540  § - $ - 8 25,540
4,161,678 - - 4,161,678
19,678 - - 19,678
98,854 36,259 - 135,113
4,280,210 36,259 - 4,316,469
(262,230) (104.477) - (366,707)
(30,414) (9.416) - (39,830)
(16,314) (2,117) - (18,431)
(308,958) (116,010) - (424,968)
3,971,252 (79,751) - 3,891,501
3996,792 §  (79.751) § - 8 3,917,041

Questions concerning

any of the information found in this report or requests for additional information should be directed

to the Lone Cone Library District, P.O. Box 127, Norwood, CO 81423.
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Required Supplemental Information
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LONE CONE LIBRARY DISTRICT
Statement of Net Position

December 31, 2022

ASSETS
Cash
Investments
Accounts Receivable
Property Taxes Receivable
Total current assets

CAPTIAL ASSETS
Land
Buildings
Furniture and Equipment
Accumulated Depreciation
Net capital assets

TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payroll liabilities
Unearned Revenue
Total current liabilities

LONG-TERM LIABILITIES
Lease Payable
Accrued Interest
Total Long-Term Liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred Property Taxes

NET POSITION
Net Investment in capital assets
Restricted for Emergencies
Unrestricted

TOTAL NET POSITION

Governmental
Activities

58,943
146,450
495
446,914

652,802

25,540
4,161,678
154,793

(424,970)
3,917,041

4,569,843

6,443
4,452
300

11,195

1,747,291
8,736

1,756,027

1,767,222

446,914

2,169,750
14,350
171,607

2,355,707

The accompanying notes are an integral part of the financial statements.
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LONE CONE LIBRARY DISTRICT
Balance Sheet - General Fund

December 31, 2022
Assets
Cash $ 58,943
Investments 146,450
Receivables:
Property Taxes 446,914
Other 495
Total assets $ 652,802
Liabilities and fund equity
Liabilities
Accounts Payable $ 6,443
Accrued Payroll Liabilities 4,452
Unearned Revenue 300
Total liabilities 11,195
Deferred Inflows of Resources
Deferred Property Taxes 446,914
Fund Balances
Restricted for Emergencies 14,350
Unassigned 180,343
Total fund equity 194,693
Total liabilities and fund balances $ 652,802

The accompanying notes are an integral part of the financial statements.

C3



LONE CONE LIBRARY DISTRICT
Reconciliation of the General Fund Balance Sheet
to the Statement of Net Position
December 31, 2022

Total fund balance for General Fund
Amounts reported for governmental activities in the Statement of Net Position

are different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. Those assets consist of:

Land 25,540

Building 4,161,678

Furniture and equipment 154,793
Less accumulated depreciation (424,970)

Total capital assets

Long-term liabilities are not due and payable in the current period and
accordingly are not reported in the funds. Other related amounts include debt
issuance costs, bond interest payable, unamortized bond premium and
unamortized deferred amount of refunding.

Accrued interest and fees and fees are not due and payable in the
current period and therefore, are not reported in the funds.

Long-term liabilities are not due and payable in the current period and therefore,
are not reported in the funds.

Total net position of governmental activities

The accompanying notes are an integral part of the financial statements.
C4
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LONE CONE LIBRARY DISTRICT
Statement of Revenues, Expenditures and
Changes in Fund Balance - General Fund

For the year ended December 31, 2022

Revenues
Taxes $ 489,069
Grants 142,843
Contributions 24,298
Fees 10,462
Interest 4,048
Miscellaneous revenue 56
Total revenues 670,776
Expenditures
Administration 68,139
Library Services 62,378
Personnel 254,814
Utilities/ Maintenance 40,858
Capital outlay 36,259
Treasure's Fees 13,939
Debt Service 143,631
Leasing Costs 46,000
Total expenditures 666,018
Excess of revenues over (under)
expenditures 4,758
Other financing sources
Lease proceeds 121,927
Excess of revenues and other financing
sources over (under) expenditures
and other financing uses 126,685
Fund balance, January 1 68,008
Fund Balance, December 31 $ 194,693

The accompanying notes are an integral part of the financial statements.
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LONE CONE LIBRARY DISTRICT
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balance of General Fund to the Statement of Activities
For the year ended December 31, 2022

Net change in fund balance for general fund $ 126,685

The change in net position reported for governmental activities is the statement of
activities is different because:

Governmental funds report capital outlay as expenditures. However, in the Statement of
Activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which capital outlay was more than
depreciation in the current period.

Depreciation expense (116,010)

Capital outlay 36,259

(79,751)

Governmental funds report the repayment of principal on long-term debt as expenditures.
However, these repayments are not reported as expenses in the statement of activities,
but rather a reduction of debt in the statement of net position. This amount is the effect
of the difference in the treatment of these repayments. 48,253

Governmental funds do not record the amount of interest and fees on long-term debt that

has accrued since the end of the year. However, these liabilities are reported in the

statement of net position and the related expense is reported in the statement of activities.

This is the amount by which accrued interest and fees changed from prior year. 11,005

Refinancing debt costs and interest costs. (121,927)

Change in net position of governmental activities $ (15,735)

The accompanying notes are an integral part of the financial statements.
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LONE CONE LIBRARY DISTRICT
Statement of Net Position
December 31, 2022

ASSETS
Cash and Investments
Total current assets

NET ASSETS
Without donor restrictions

TOTAL NET ASSETS

The accompanying notes are an integral part of the financial statements.
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LONE CONE LIBRARY DISTRICT
Statement of Cash Flows
For the year ended December 31, 2022

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assets released from restrictions

Restriction satisfied District receipts $ 805
TOTAL NET ASSETS RELEASED FROM RESTRICTIONS 805

EXPENSES
Program services 11,664
Total expenses 11,664

Change in net assets without donor restrictions (10,859)

Net assets at beginning of year 64,820
Net assets at end of year $ 53,961

The accompanying notes are an integral part of the financial statements.
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LONE CONE PUBLIC LIBRARY DISTRICT
Notes to the Financial Statements
December 31, 2022

Note 1 -Summary of Significant Accounting Policies

The Lone Cone Library District (the District) was established in 1978 as a political subdivision of
the State of Colorado to provide library services throughout San Miguel County. The District is
governed by a seven-member board of trustees (the Board) appointed by the San Miguel County
Commissioners (the Commissioners). The Commissioners ‘accountability for the District does not
extend beyond making appointments to the board.

The accounting policies of the District conform to generally accepted accounting principles
applicable to governmental units. Following is a summary of the more significant policies.

The Financial Reporting Entity

In accordance with Governmental Accounting Standards, the District has considered the possibility
of inclusion of additional entries in its basic financial statements. The definition of the reporting
entity is based primarily on financial accountability. The District is financially accountable for
legally separate organizations if District officials appoint a voting majority of the organization’s
governing body and either: (1) it is able to impose its will on the organization: or (2) there is a
potential for benefits to, or to impose specific financial burdens on the District. The District may
also be financially accountable for governmental organizations that are fiscally dependent upon it.
Based on the application of these criteria, the Lone Cone Library Foundation (the Foundation)
should be included in the District’s financial statements as a discretely presented component unit.
Since the component unit uses a different reporting model (FASB Non-Profit), the required
financial data is discretely presented on separate pages as allowed by GASB 39. The Foundation is
a not-for-profit corporation under Internal Revenue Code Section 501(c) (3) formed to provide
funds to support the Lone Cone Library District, its services, programs, and capital needs.

Basis of Presentation, Basis of Accounting

Government-wide Statements: The statement of net position and the statement of activities
display information about all of the activities of the District. These statements include the financial
activities of the overall government, except for fiduciary activities. These statements distinguish
between the governmental and business-type activities. Governmental activities generally are
financed through taxes, intergovernmental revenues, and other nonexchange transactions. Business-
type activities are financed in whole or in part by fees charged to external parties. The District has
no business-type activities.

The statement of activities presents a comparison between direct expenses and program revenues
for each function of the District's governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly identifiable to a
particular function. Program revenues include (a) fees, fines and charges paid by the recipients of
goods or services offered by the programs and (b) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.
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LONE CONE PUBLIC LIBRARY DISTRICT
Notes to the Financial Statements
December 31, 2022

Note 1 -Summary of Significant Accounting Policies - (continued)

When both restricted and unrestricted resources are available for use, it is the District's policy to
use restricted resources first, then unrestricted resources as they are needed.

Fund Financial Statements: The fund financial statements provide information about the
District's funds. The emphasis of fund financial statements is on major governmental funds. The
District does not have proprietary or fiduciary fund types.

The District reports the following governmental fund:

General Fund - This is the general operating fund of the District. It accounts for all the
financial resources of the District.

Measurement Focus, Basis of Accounting

Government-wide Financial Statements

The government-wide fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded at the time liabilities are incurred, regardless of when the related
cash flows take place. Nonexchange transactions, in which the District gives (or receives) value
without directly receiving (or giving) equal value in exchanges, include property and specific
ownership taxes, grants, entitlements, and donations. On an accrual basis, revenue from
property taxes is recognized in the period for which the taxes are levied. Revenue from grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility requirements
have been satisfied.

Governmental Fund Financial Statements

Governmental funds are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. The District considers all revenues reported in the governmental
funds to be available if the revenues are collected within sixty days after year-end. Property
taxes, specific ownership taxes, grants, and interest are considered to be susceptible to accrual.
Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt, claims and judgments and compensated absences, which are
recognized as expenditures to the extent they have matured. General capital asset acquisitions
are reported as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination of
specific cost-reimbursement grants and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net position available to finance the program.
It 1s the District's policy to first apply cost-reimbursement grant resources to such programs,
followed by general revenues.
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LONE CONE PUBLIC LIBRARY DISTRICT
Notes to the Financial Statements
December 31, 2022

Note 1 -Summary of Significant Accounting Policies - (continued)
Deferred Outflows / Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section of
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and will not
recognize as an outflow of resources (expense/ expenditure) until then.

In addition to liabilities, the statement of net position will sometimes report a separate section of
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and will not be
recognized as an inflow of resources (revenue) until that time. Property taxes revenue that are
related to a future period have been recorded as deferred inflows. Grants and entitlements received
before eligibility requirements are met (e.g., cash advances) are recorded as deferred inflows. These
amounts are deferred and will be recognized as an inflow of resources in the period that the amounts
become available.

Assets, Liabilities, and Equity

Cash and cash equivalents- The District considers all cash on hand, demand deposits and short-
term highly liquid investments with an original maturity of three months or less to be cash
equivalents.

Property taxes- Property taxes are levied on December 22 and attached as a lien on property the
following January 1. They are payable in full by April 30 or in two equal installments due February
28 and June 15. Property taxes levied in the current year and collected in the following year are
reported as a deferred inflow of resources at December 31, net of an estimated uncollectible portion.

Capital assets- Purchased or constructed capital assets are reported at cost or estimated historical
cost over $5,000. Donated fixed assets are recorded at their estimated fair value at the date of
donation. The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets' lives are not capitalized.

Depreciation is calculated using the straight-line method over the estimated useful lives. Capital
assets acquired by capital lease are depreciated over the estimated useful lives and are included in
depreciation expense. The estimated useful lives are as follows:

Buildings and Improvements 40 years
Furniture, and Equipment 5-10 years
Other Improvements 15 years
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LONE CONE PUBLIC LIBRARY DISTRICT
Notes to the Financial Statements
December 31, 2022

Note 1 -Summary of Significant Accounting Policies - (continued)

Fund balances- The District classifies governmental fund balances as follows:

Non-spendable- includes fund balance amounts that cannot be spent either because it is
not in spendable form or because of legal or contractual requirements.

Restricted-includes fund balance amounts that are constrained for specific purposes which
are externally imposed by providers, such as creditors or amounts constrained due to
constitutional provisions or enabling legislation.

Committed-includes fund balance amounts that are constrained for specific purposes that
are internally imposed by the government through formal action of the highest level of
decision-making District which is the Board of Directors.

Assigned-includes spendable fund balance amounts that are intended to be used for
specific purposes that are neither considered restricted or committed. Fund balance may
be assigned by the Board of Directors or its management designee.

Unassigned-includes residual positive fund balance within the General Fund which has
not been classified within the other above-mentioned categories. Unassigned fund balance
may also include negative balances for any governmental fund if expenditures exceed
amounts restricted, committed, or assigned for those specific purposes.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the District considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the District considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed, unless Board of Directors has provided
otherwise in its commitment or assignment actions.

Comparative data/reclassifications- Comparative amounts in total have been presented for the
governmental fund financial statements. Certain amounts presented in the prior year data may have
been reclassified in order to be consistent with the current year's presentation.

Budget and Budgetary Accounting
The District follows these procedures in establishing the budgetary data reflected in the financial

1.

statements:
Budgets are required by state law for all governmental funds.

2. During October the proposed budget is submitted to the Board of Trustees for the fiscal year

commencing the following January 1.

Prior to December 31, the budget is adopted, and appropriations are authorized by resolution at
the fund level for all funds. The legal level of budgeting control is at the individual fund level
for all funds.

Budgets are adopted on a basis consistent with the accounting basis of all funds.

. Expenditures may not legally exceed appropriations at the fund level. The Board of

Trustees may increase or decrease the budget and appropriations during the year within
restrictions imposed by the District and laws of the State of Colorado. Budget amounts
included in the financial statements are based on the final, legally amended budget.
Appropriations lapse at the end of the year, and the Board of Trustees may adopt
supplemental appropriations during the year. For 2022, no supplemental appropriations
were adopted.
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LONE CONE PUBLIC LIBRARY DISTRICT
Notes to the Financial Statements
December 31, 2022

Note 1 -Summary of Significant Accounting Policies - (continued)
Foundation's Basis of Presentation

The Foundation's net assets and revenue, expenses, gains, and losses are classified based on
the existence or absence of donor-imposed restrictions. Accordingly, net assets of the
Foundation and changes therein are classified and reported as follows:

* Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of
the organization. These net assets may be used at the discretion of the Foundation's management
and the board of directors.

* Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Foundation or by the passage of time. Other donor restrictions are perpetual
in nature, whereby the donor has stipulated the funds be maintained in perpetuity.

Contributions

Contributions received are recorded as net assets without donor restrictions or net assets with
donor restrictions, depending on the existence and/or nature of any donor-imposed
restrictions. Contributions that are restricted by the donor are reported as an increase in net
assets without donor restrictions if the restriction expires in the reporting period in which the
contribution is recognized. All other donor restricted contributions are reported as an increase
in net assets with donor restrictions, depending on the nature of the restriction. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities, deferred inflows, and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amount of revenues and
expenditures/expenses during the reporting period. Actual results could differ from those
estimates.
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LONE CONE PUBLIC LIBRARY DISTRICT
Notes to the Financial Statements
December 31, 2022

Note 2 -Deposits with Financial Institutions and Investments
Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government
deposit cash in eligible public depositories. Eligibility is determined by state regulators. Amounts
on deposit in excess of federal insurance levels must be collateralized. The eligible collateral is
determined by the PDPA. PDPA allows the institution to create a single collateral pool for all public
funds. The pool is to be maintained by another institution or held in trust for all the uninsured public
deposits as a group. The market value of the collateral must at least be equal to the aggregate
uninsured deposits.

Custodial Credit: Risks -Deposits

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not be
returned to it. The District does not have a deposit policy for custodial credit risk. As of
December 31, 2022, none of the District's bank balances of $117,072 were exposed to custodial
credit risk as $117,072 was insured by FDIC.

Investments

On December 31, 2022, the District had the following investments in ColoTrust which is reported
at net asset value:

Maturities Fair Value
ColoTrust Plus+(Net Asset Value) N/A $ 146,450

Interest rate risk - The District does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates. The District’s only investments are in Colotrust.

Credit risk- Colorado statutes specify investment instruments meeting defined rating and risk
criteria in which local government entities may invest including obligations of the United States
and certain U.S. government agency securities; certain international agency securities; general
obligation and revenue bonds of U.S. local government entities; bankers' acceptances of certain
banks; commercial paper; local government investment pools; written repurchase agreements
collateralized by certain authorized securities; certain money market funds; and guaranteed
investment contracts. The District's general investment policy is to apply the prudent-person rule:
Prudence and protection of District funds are the primary criteria. All investments and bid requests
for investments are predicated on liquidity, yield, safety, and interest of the local economy. As of
December 31, 2022, the District's investment in ColoTrust Plus, a 2a7-like investment pool, was
rated AAA/V by Standard & Poor's, Aaa by Moody's Investors Service and AAA/V-1 by Fitch
Ratings.
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LONE CONE PUBLIC LIBRARY DISTRICT
Notes to the Financial Statements

December 31, 2022

Note 2 -Deposits with Financial Institutions and Investments - (continued)

Concentration of credit risk- Investments must be in accordance with Colorado statutes and will
be diversified. All of the District’s investments are in ColoTrust.

Note 3 -Capital Assets

Capital asset activity for the year ended December 31, 2022, was as follows:

Governmental activities:
Capital assets not being depreciated:
Land

Capital assets being depreciated:
Building and improvements
Furniture and fixtures
Equipment

Total capital assets being depreciated

Less accumulated depreciation for:
Building and improvements
Furniture and fixtures
Equipment

Total accumulated depreciation

Capital assets net of depreciation

Governmental activity capital assets

Depreciation expense charged to library operations was $116,010.

Beginning Balance Increases Decreases Ending Balance
25540 $ - S 25,540
4,161,678 - 4,161,678
19,678 - 19,678
98,854 36,259 135,113
4,280,210 36,259 4,316,469
(262,230) (104,477) (366,707)
(30,414) (9,416) (39,830)
(16,314) (2,117) (18,431
(308,958) (116,010) (424,968)
3,971,252 (79,751) 3,891,501
3996,792  §  (79,751) § 3,917,041
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LONE CONE PUBLIC LIBRARY DISTRICT
Notes to the Financial Statements
December 31, 2022

Note 4 —Long-term Debt

Changes in General Long-Term Debt for the year ended December 31, 2022, are as follows:

Balance
Beginning of Balance End of Due Within
Year Additions Retirements Year One Year
Lease payable $ 1673617 $§ 121927 § (48253) § 1,747291 § 100,965
Total $ 1673617 § 121927 § (48253) § 1,747291 § 100,965

Lease payable

In March of 2022, the District refinanced the old lease that had an interest rate of 3.62% to a new
lease with an interest rate of 2.00%. The new lease paid off the existing principal, premium and
interest on the old lease, plus closing costs of $46,000. The new lease is at $1,795,544, with
payments of $67,704.23 due in March and September 30 of each year, at an annual interest rate of
2.00%. Repayment of the amounts owed is collateralized by the land and building. The lease
includes a purchase option which is in effect beginning on March 30, 2027. The gross amount of
the capital assets acquired under capital leases by major asset class is as follows:

Building $2,000,000.

Debt service requirements under the lease are as follows:

Year Principal Interest Payment
2023 $ 100965 § 34444 § 135409
2024 102,994 32,414 135,408
2025 105,065 30,344 135,409
2026 107,176 28,232 135,408
2027 109,331 26,078 135,409
2028-2032 580,513 96,529 677,042
2033-2037 641,247 35,795 677,042
Total $ 1747291 $ 283,836 $ 2,031,127
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LONE CONE PUBLIC LIBRARY DISTRICT
Notes to the Financial Statements
December 31, 2022

Note 5 —Tax, Spending and Debt Limitations

Colorado voters passed an amendment to the State Constitution, Article X, Section 20
("TABOR"), which has several limitations, including revenue raising, spending abilities, and other
specific requirements of state and local governments. The amendment is complex and subject to
judicial interpretation. The entity believes it is in compliance with the requirements of the
amendment.

One of the requirements of TABOR is for emergency reserves to be used for declared emergencies
only. Emergencies, as defined by TABOR, exclude economic conditions, revenue shortfalls, or
salary or fringe benefits increases. These reserves are required to be 3% or more of fiscal
year spending (excluding bonded debt service). The District has reserved a portion of its
December 31, 2022, year-end fund balance in the General Fund for emergencies as required under
TABOR in the amount of $14,350, which is the approximate required reserve at
December 31, 2022.

Note 6 —Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omission; and general liability. The District is a member
of the Colorado Special District Property and Liability Pool ("Pool") for property and
liability insurance.

The Pool was formed by an intergovernmental agreement to provide public officials,
property, general and automobile liability coverage for claims up to $2,000,000, except
if the claim falls within the government immunity statute, then the coverage is $387.000
per person and a $1,093,000 aggregate claim. The Pool is reinsured for 1 00% of the first
$1,000,000 of all claims and higher limits are available depending on limits selected. The
District may be required to make additional contributions in the event aggregate losses
incurred by the Pool exceed amounts recoverable from reinsurance contracts. Any excess
funds, which the Pool determines are not needed for purposes of the Pool may be returned
to the members pursuant to a distribution formula.

Note 7 — Subsequent Events
Management evaluated events that occurred subsequent to the year ended December 31, 2022,

through the date of release of these financial statements and found there are no events requiring
disclosure or adjustment.
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LONE CONE LIBRARY DISTRICT

Budget Comparison Schedule - General Fund

For the year ended December 31, 2022

Revenues

Property taxes

Specific ownership taxes

Grants

Contributions

Fees

Interest

Miscellaneous revenue
Total revenues

Expenditures
Administration
Library Services
Personnel

Utilities/ Maintenance
Capital outlay
Treasure's Fees

Debt Service
Contingency

Total expenditures

Excess of revenues over (under)

expenditures
Fund balance, January 1

Fund balance, December 31

The accompanying notes are an integral part of the financial statements.

2022
Variance
Original and Favorable
Final Budget Actual (Unfavorable)
$ 525,058 $ 469,077 $ (55,981)
17,000 19,992 2,992
24,000 142,843 118,843
36,000 24,298 (11,702)
14,040 10,462 (3,578)
700 4,048 3,348
500 56 (444)
617,298 670,776 53,478
99,200 68,139 31,061
26,300 62,378 (36,078)
250,548 254,814 (4,266)
41,070 40,858 212
- 36,259 (36,259)
13,274 13,939 (665)
142,455 67,704 74,751
44451 - 44451
617,298 544,091 73,207
- 126,685 126,685
122,418 68,008 (54,410)
$ 122,418 $ 194,693 $ 72,275
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LONE CONE LIBRARY DISTRICT
Statement of Cash Flows
For the year ended December 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Interest income
Cash paid to suppliers

CASH FLOWS FROM FINANCING ACTIVITIES
Contributions
Cash paid to District for matching grants

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

E1

Net cash provided (used) by
operating activities

Net cash provided (used) by
financing activities

(1,664)

(1,664)

805
(10,000)

(9,195)

(10,859)

64,820

$

53,961




